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The effect of bank deposits on the volume of credit in Iraqi
banks during the period (2004-2021)
an econometric analytical study
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Abstract :

Bank deposits are one of the most important factors affecting bank credit as the main financier,
whether it is at the level of developed or developing countries. The changes witnessed by the Iraqgi
economy, especially the financial sector, as a result of the liberalization of the banking sector and the
issuance of the Central Bank Law 56 of 2004 and the problems that followed in the application of this
law. Positive, and economic and standard analysis was used based on the method of least squares
(OLS) and for the purpose of making sure that the model is free from the problem of autocorrelation
(LM) was calculated as well as using (ARCH) to show that the model is free from the problem of
heterogeneity of variance and to test the stability of the model using the analysis program Economist
Eviews of quarterly data, as the study relied on the historical descriptive and statistical method, and
the study showed rejection of the null hypothesis and acceptance of the alternative hypothesis that
states that there is Significant effect of bank deposits on bank credit.

Keywords: bank deposits, cash credit, pledge credit.
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9% 91% 77% 37% 83% 9385 883 8502 2010
13% 87% 38% 86% 34% 12994 1638 11356 2011
29% 71% 60% 274% 29% 20763 6121 14642 2012
43% 57% 44% 112% 16% 29952 13003 16947 2013
48% 52% 14% 26% 5% 34123 16377 17745 2014
51% 49% 8% 14% 2% 36751 18681 18070 2015
51% 49% 1% 2% 1% 37178 18998 18180 2016
49% 51% 2% -3% 7% 37952 18500 19452 2017
47% 53% 1% -1% 4% 38486 18270 20216 2018
50% 50% 9% 15% 4% 42051 21009 21042 2019
48% 52% 18% 14% 23% 49817 23951 25866 2020
44% 56% 6% -2% 14% 52969 23392 29577 2021
34% %61 (20212004 ) 5.4 lowgi
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Slyal! Prob. Wgiall doys EVORES (PO | iy
%10uc %5aic %1aie Jo¥l 3yl S|
Sgias AL 0.8558 2.6665 3.05216 3.8867 0.5586 DEPOSIT
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Y=By+B;(X)+U
(Gl olaws¥l ) aalall paallv=
Srall ples¥l coliBy
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(b pall pilsgll ) Janull piad) Xy

 Adgo ol Silslasd : (G
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(2021-2004) 5uell 3 puall (Lexs¥lg pilag) dmsll il lms¥1 Julomall il

DEPOSIT
I =S=Tg] 43395 83
Medianm 52438 50
Ml azirmurm S0 T OO0
PAInirmurTm I Z9S_ 000
Std. Derw. 0284 22
Skewness - O93ITFTES
HFKurto=sis 1. 571673
dargue-Bera 1 55645
Probabilitw O 459217
Surm SF1125.0
Swurm Sq. Dew. 1 . 5&6E+10
Obhsaervations 12
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Lowsll 3l cn> 3 (148395.83) il dulyudl Bus § Audpiall Allagll hawsie ol uzi (4) Joazdl o
8y Aayd cily Laiwy o 3395.000) caly waé Load) Zayall Lol (196070.00) Llall 2ayally ( 52438.50)
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¢ Byl | il ey 5 el g Syl syl
Simple Linear Regression Model) Layudl Jasedl jla=s¥ 7z 3903 (e slexe¥ly qulidll 7z 3geddl juuas o
¥l Aslaeld gy § pall oLass¥ e 28yl pilsgll 31 uluald (
Y =By +B,(X) +U

(5) Jogua
Dol Jasedl ylass¥ 73903 Juloes il

Dependent Variable: CREDIT
Method: Least Squares

Date: 09/09/22 Time: 21:46
|ISample: 2004 2021 |
Included observations: 18

Variable Coefficient Std. Error t-Statistic Prob.
c 5368.057 1783 504 3009838 o083
DEPOSIT 0.593014 0031487 18.83350 (0wl ot}
R-squared 0.955838 Mean dependent var 23331.33
Adjusted R-squared 0954141 S D. dependent var 18359 57
S E. of regression 3931 655 Alcaike info criterion 19 49595
Sum squared resid 2.47E+08 Schwarz criterion 19.59488
Log likelihood -173. 4635 Hannan-Quinn criter. 19 50959
F-statistic 354 7007 Durbin-Watson stat 1.278779
Prob({F-statistic ) 0000000
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L SV zagaill uuas @ (lenll Hyill § puall olen¥l) mlall adalls o (4 yuall pilasll) Jazudl
CREDIT=5368.057+0.593014 (X) + U
2ilasll wzm ol Ll 3dnll ailagll dasd (o § el OLens¥ Aagdy 3inll pudatad z3gail) @ud a5 da
Sl slde (0.593014) i olexs¥l paes 5L 1 gl (Hlus slde ) Hlda
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Lead 31 8 clas |
(6) Joax
sl z 5geald I BoLadl jLas| mls
Breusch-Godfrey Serial Correlation LM Test:
F-statistic 1532620 Prob. F(2,14) 0.2501
Obs*R-squared 3233140 Prob. Chi-5quare(2) (.1986

EViews 9 mealiy el yiea (e Ioleze| oLl slael: juiall

Jsd F aslian! 24l 31 LM L) oo Aslgdiad) ellasSI 1A Lol & aw 5929 pote el Jouzd! ybay
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(7) Jgu
bl il bl pue AT il
Heteroskedasticity Test- ARCH

F-statistic 0.042677 Prob. F(1,15) 0.8391
Obs*R-squared 0.048230 Prob. Chi-Square(1) 0.8262
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b0 gill ¢ gud Ramsey RESET ;Las| -3
ol )Lr_‘i_f;ﬁ‘ R w9 ¢ Ramsey %.y.!o s> 9 )..\.5.1‘ C..)}o.n.n _a_Ha,.:Jl & gt )Lg.'i.&‘ (8) Jj..\:d‘ )—&Jﬁ-.'.
Soiums e adall dsy8 Jeudg tstatistic Adbas| ciws Chnogill ¢ g USin (o Glay ¥ z3sed]l

-(0.05) dgins

(8) Jgu

Ramsey RESET Test

Equation: UNTITLED

Specification: CREDIT C DEPOSIT
Omitted Variables: Squares of fitted values

Value df Probability
t-statistic 1.428983 15 0.1735
F-statistic 2041982 (1, 15) 01735
Likelihood ratio 2297344 1 0.1296
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70,000
Forecast: CREDITF
60,000 Actual: CREDIT
Forecast sample: 2004 2021
50,000 7 Included observations: 18
40,000 ) Root Mean Squared Error 3706.800
Ny - Mean Absolute Error 3245.493
30,000 - T Mean Abs. Percent Error 61.55340
/ Theil Inequality Coefficient 0.063355
20,000 - o, Bias Proportion 0.000000
10,000 | Variance Proportion 0.011030
! ) Covariance Proportion 0.988970
o- B - -
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