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The Effect of the Power of the CEO (Managerial Ownership and
Tenure) on the Appropriateness of Accounting Information

Researcher Etidal Adel Masawel Al-Abadi  Professor Dr. Fatima Jassim Muhammad

Administration & Economics College , Department of Accounting

University of Basrah

Abstract:

The research aims to study and measure the impact of the CEO’s power (managerial ownership, tenure)
on the suitability of accounting information, and to identify the most important source of CEO power that
has the greatest impact on the suitability of accounting information in non-financial companies listed on
the Iraq Stock Exchange for the period from (2010 - 2019). ), and the difference between the
characteristics of executive managers (the power of the CEO) results in an impact on the extent to which
consensus is achieved between executive management and the shareholders or owners of the company,
which reflects different forms of agency problems, which particularly result in information asymmetry
between preparers and users of accounting information. The importance of the research results from
providing many advantages or benefits to users of financial reports, through identifying the results of the
impact of the CEQ’s power represented by (managerial ownership and the CEO’s tenure). The study
included a number of (14) non-financial companies during the period. The period from (2010 - 2019),
and the study concluded that there is no significant effect between managerial ownership and the
suitability characteristic, and also there is no significant effect for the period of the CEQ’s stay on the
suitability of accounting information, given the importance of the availability of appropriate and accurate
information to users of financial reports, as stated in the conceptual framework. Issued by IASB 2018 and
Iraq’s orientation towards global experiences, and what is issued by professional accounting
organizations. The research recommends the need for regulatory authorities in Iraq to call for measuring

the quality of financial reports of companies listed on the Iraqi Stock Exchange.

Keywords: The power of the executive director, the period of stay, the administrative ownership,

the appropriateness of the accounting information.
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R RSquare Adjusted R Square Std. Error of the Estimate
903" 815 809 437

Sum of Squares df Mean Square F Sig.

Regression 113.223 4 28.306 148.241 .000

Residual 25.777 135 191
Total 139.000 139
Unstandardized Coefficients Standardized Coefficients t Sig.
B Std. Error Beta
(Constant) -5.204E-16 .037 .000 1.000

OCEO .023 .048 .023 490 625

Sec A1 .039 A1 2.872 .005

Gro .021 .038 .021 .568 571

Lev .855 .048 .855 17.987 .000
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R RSquare Adjusted R Square Std. Error of the Estimate
1902 .814 .809 437
Sum of Squares Df Mean Square F Sig.
Regression 113.193 4 28.298 148.035 .000
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Total 139.000 139
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B Std. Error Beta
(Constant) -5.311E-16 .037 .000 1.000
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