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Measuring the Performance of Monetary Policy Indicators in
Iraq for the Period (2003-2021) Using the ARDL Methodology

Dr. Musab Abdel-Aali Thamer Hussein

Administration & Economics College , Department of Banking & finance
University of Basrah

Abstract :

The research aims to analyze and measure the impact of monetary policy indicators on the gross
domestic product in the Iraqi economy through three approaches, the first is the monetary policy of
concepts and indicators, and the second is the analysis of monetary policy indicators, The third came to
measure the impact of these indicators through the (ARDL) methodology. As the study concluded, it did
not prove significant for all of the study variables on the gross domestic product in the short term, while
there was a clear discrepancy in the impact of monetary policy indicators on (GDP) during the period

studied in the long.

Key words: data envelope analysis method , reference banks
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VAR Lag Order Selection Criteria

Endogenous variables: GDP

Exogenous variables: C

Date: 07/04/23 Time: 10:12

Sample: 2003 2021

Included observations: 15

Lag Logl LR FPE AIC SC HQ
0 -288.8007 NA 3.54e+15 38.64009 38.68730 38.63959
1 -282.4346 11.03464* 1.73e+15% 37.92461* 38.01901* 37.92360*
2 -282.4097 0.039823 1.98e+15 38.05462 38.19623 38.05311
3 -282.0731 0.493618 2.18e+15 38.14308 38.33189 38.14107
4 -281.8812 0.255926 2.46e+15 38.25082 38.48684 38.24831

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)

FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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ARDL Cointegrating And Long Run Form

Dependent Variable: GDP

Selected Model: ARDL(2, 1, 1,1, 2)

Date: 07/13/23 Time: 15:19
Sample: 2003 2021
Included observations: 17
Cointegrating Form
Variable Coefficient Std. Error t-Statistic Prob.
D(GDP(-1)) 1.199248 0.273835 4.379452 0.0072
D(EXCH) -254.36 117.3478 -2.16757 0.0824
D(RRR) -1.17775 0.917133 -1.28416 0.2554
D(M2) 3.315516 1.899399 1.74556 0.1413
D(INT) -2.7484 3.186135 -0.86261 0.4278
D(EXCH) -254.36 117.3478 -2.16757 0.0824
CointEq(-1) -1.65535 0.266688 -6.20706 0.0016
Cointeq=GDP - (-500518692.9179*M2 -1476714.3443*OMO
-2248054.9037*RRR -609578.4081*EXCH + 1025572546.8141)
Long Run Coefficients
Variable Coefficient Std. Error t-Statistic Prob.
EXCH -262.3024 93.85054 -2.794895 0.0382
RRR -0.70383 0.809155 -0.869833 0.4242
M2 6.616902 0.696467 9.500667 0.0002
INT -4.97213 4.441319 -1.11952 0.3138
C -385.474 149.9627 -2.57046 0.05
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ARDL Bounds Test

Date: 07/13/23 Time: 15:26
Sample: 2003 2021

Included observations: 17

Null Hypothesis: No long-run relationships exist

Test Statistic Value

F-statistic 9.086172

Critical Value Bounds

Significance 10 Bound
10% 2.45
5% 2.86
2.50% 3.25
1% 3.74

11 Bound

3.52
4.01
4.49
5.06
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