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The Role of Foreign Direct in Vestment Companies in
Manufactured Exports in Selected Developing Countries for
the Period 1990-2022

Mudreka Thanon Yahya
College of Medicine / University of Mosul
Email: mudrikady@uomosul.edu.iq
Abstract :

Foreign direct investment is one of the most controversial and interesting types of financial flows
due to the multiplicity of its sources and the diversity of its forms, theories and effects in its host
countries. The productive capacity of the factors of production, provides job opportunities, and supplies
the largest possible amount of foreign currency. The importance of the research appears from the role of
foreign direct investment companies in the production of manufactured goods with export prospects,
which is considered a major means for achieving economic growth and development in developing
countries. Of the developing countries, they included Thailand, Jordan and Malaysia during the period
1990-2022, and in order to prove the research hypothesis, a standard model was used that included a
number of independent variables, which is foreign direct investment X1, and in order to strengthen the
standard model, other variables were used that included each of the foreign exchange rate X2 and
inflation rate X3 and deficit values in the state budget X4 and security and political stability X5 as
additional variables affecting the mentioned investment values and the values of manufactured exports Y
as a dependent variable using the statistical program E-viewis-10 and its tests because it gives the best
unbiased linear estimates that are often consistent with Economic theory In this study, a number of
conclusions were reached, the most important of which was that the savings gap that the countries of the
research sample suffer from is one of the most important means that called them to attract companies of
this type of investment, and we recommend providing an appropriate investment climate to attract the

aforementioned companies.

Keywords: direct foreign investment, manufactured exports, Economic growth
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2022-1990 8kl JM wibs § arall clysball o @ 8L quo¥l SLatladl it ,31(:2 ) Jganll

UNIT ROOT TEST TABLE (PP)
At Level
Y X1 X2 X3 X4 X5
With Constant t-Statistic -1.1036 -4.2791 -1.8550 -3.4275 -2.1936 -3.1597
Prob. 0.7012 0.0020 0.3483 0.0173 0.2123 0.0321
no kkk nO *% nO k)
With Constant & t-Statistic 23224 -5.6340 17225 -5.0905 -2.4995 -4.0535
Trend
Prob. 0.4100 0.0003 0.7177 0.0013 0.3262 0.0167
nO *kk nO kkk nO *k
Without Constant t-Statistic 0.9903 -0.9952 0.2233 -1.7255 -1.2042 -1.2604
& Trend
Prob. 0.9108 0.2799 0.7446 0.0799 0.2044 0.1866
n0 n0 n0 * n0 n0
AtFirst
Difference
d(y) d(x1) d(x2) d(x3) d(X4) d(X5)
With Constant t-Statistic -5.5012 -23.6831 -4.2594 14.4659 -6.3162 11.3346
Prob. 0.0001 0.0007 0.0022 0.0000 0.0000 0.0000
sk sk — — sk ook
With Constant& | t-Statistic -5.4250 -22.5129 -4.2220 -15.2526 -6.2322 -15.2229
Trend
Prob. 0.0007 0.0000 0.0116 0.0000 0.0007 0.0000
kkxk kkk k% k%% k%% k%%
Without Constant t-Statistic -4.9441 -15.5404 -4.2845 -12.7433 -6.4213 -8.4069
& Trend
Prob. 0.0000 0.0000 0.0001 0.0000 0.0000 0.0000
kkxk *kkxk k%% k%% k%% k%%

E-Veiws g maliad (oS3 Juloedl il e sleae¥l Ll slael o yuuall

Y=420.593+11.259X,-0.343 X,-8.030X;+1.322 X,+135.453 Xs
£ (1.963) (2.559) -(0.254) -(2.089) (0.991) (2.802)
R’=098  F=257.025  D-W=1.725
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20221990 5ell 3,91 § Aaigall Solysliall @ 4Ll gio¥ Letlu¥l Y (@S Jaloetl) gl (4) Jpuel!

UNIT ROOT TEST RESULTS TABLE (PP) | |

Null Hypothesis: the variable has a unit root

LOGY X1 X2 X3 X4 X5
With Constant t-Statistic -0.8760 -1.7591 -12.2070 -5.2103 -1.0669 -5.9323
Prob. 0.7828 0.3932 0.0000 0.0002 0.7165 0.0000

nO nO kkk kkk nO kkk
With Constant & Trend t-Statistic -2.2369 -1.6014 -9.2245 -5.1442 -2.1480 -6.6392
Prob. 0.4543 0.7700 0.0000 0.0012 0.5009 0.0000

nO nO kkk kkk nO kkk
Without Constant & Trend t-Statistic 0.7136 -0.9454 1.3466 -3.6402 -0.2424 -0.6200
Prob. 0.8643 0.2999 0.9520 0.0007 0.5910 0.4409

n0 n0 n0 ok n0 n0

At First Difference

d(LOGY) d(x1) d(x2) d(x3) d(x4) d(x5)

With Constant t-Statistic -7.8711 -5.4157 -6.8133 -13.4732 -2.9450 -14.8697
Prob. 0.0000 0.0001 0.0000 0.0000 0.0517 0.0000

kkk kkk kkk kkk * k%%
With Constant & Trend t-Statistic -7.7405 -5.4474 -7.5175 -13.2162 -2.9267 -14.0226
Prob. 0.0000 0.0006 0.0000 0.0000 0.1683 0.0000

otk sokok Kotk sokok no ook
Without Constant & Trend t-Statistic -7.1812 -5.4960 -6.7306 -13.5922 -2.9816 -15.1274
Prob. 0.0000 0.0000 0.0000 0.0000 0.0042 0.0000

kkxk kkk kkk kkk k%% k%%

Notes:

a: (¥)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant

b: Lag Length based on AIC

c: Probability based on MacKinnon (1996) one-sided p-values.

This Resultis The Out-Put of Program Has Developed By:

Dr. Imadeddin AIMosabbeh

College of Business and Economics

Qassim University-KSA |
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Log y=-87.548-0.957X,-92.539X,+0.107X;-0.296X +1.004Xs
¢ -(1.607) -(1.567) -(0.690) (1.795) -(0.251) (1.087)
R’=096 F=53.140  D-W=2.593
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(6) Jguzt!
:2022-1990 8ell Lipdle § daiall ilysbiall 0ud § yaldl i HLeiiu| Y ST Juloid| il

UNIT ROOT TEST RESULTS TABLE (PP)

Null Hypothesis: the variable has a unit root

At Level

LOGY X1 X2 X3 X4 X5
With Constant t-Statistic -1.0200 -2.3671 -1.1222 -4.6884 -2.0375 -4.8777
Prob. 0.7340 0.1586 0.6947 0.0007 0.2702 0.0004

n0 n0 n0 oK n0 Hokx
With Constant & Trend t-Statistic -2.2859 -4.4150 -1.9402 -4.6393 -3.3453 -6.4894
Prob. 0.4292 0.0071 0.6105 0.0041 0.0772 0.0000

no — no — * sokok
Without Constant & Trend t-Statistic 1.6511 -0.0016 0.8380 -1.7584 -0.5722 -1.4233
Prob. 0.9734 0.6747 0.8871 0.0748 0.4615 0.1412

n0 n0 n0 * n0 n0

At First Difference

d(LOGY) d(x1) d(x2) d(x3) d(X4) d(X5)

With Constant t-Statistic -6.2285 -10.5745 -4.5570 -11.9857 -8.8574 -27.0608
Prob. 0.0000 0.0000 0.0010 0.0000 0.0000 0.0007

. . . . sk sk
With Constant & Trend t-Statistic -6.2734 4105132 -4.4773 11,6751 -15.2541 -43.6629
Prob. 0.0001 0.0000 0.0063 0.0000 0.0000 0.0000

k%% k%% k%% k%% kkk kkk
Without Constant & Trend t-Statistic -5.3728 -9.8511 -4.5125 122175 -8.5593 -20.9846
Prob. 0.0000 0.0000 0.0007 0.0000 0.0000 0.0000

k%% k%% k%% k%% kkk kkk

a: (¥)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant
b: Lag Length based on AIC
c: Probability based on MacKinnon (1996) one-sided p-values.

This Result is The Out-Put of Program Has Developed By:
Dr. Imadeddin AlIMosabbeh
College of Business and Economics

Qassim University-KSA

E-Veiws o gelipd oS0 Julmall ilis e sloxe¥l 2Ll sl o 2 suial
Log y=130.776-2.998X,-41.887X,+2.043X,+5.113X+5.431Xs
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1 7.28 5.80 25.59 2.44 2913 1990
1 7.57 5.70 25.52 2.01 35.33 1991
1 6.30 450 25.40 21 41.21 1992
1 6.35 6.50 25.32 1.80 47.45 1993
1 8.06 4.70 2515 137 56.09 1994
1 13.58 5.70 24.92 2.07 70.31 1995
1 14.69 410 25.34 234 71.42 1996
1 3.02 4.40 31.36 3.89 72.44 1997
1 14.24 8.10 4136 7.31 65.86 1998
1 12.43 2.60 37.81 6.10 71.49 1999
1 9.31 130 40.11 3.37 81.95 2000
1 510 1.90 44.43 5.07 76.09 2001
1 465 170 42.96 3.34 81.45 2002
1 4.77 2.10 41.48 523 93.69 2003
1 276 3.60 40.22 5.86 114.06 2004
1 7.64 510 40.22 8.22 129.50 2005
1 3.31 510 37.88 8.92 152.29 2006
1 1558 250 34.52 8.63 181.09 2007
1 9.30 510 33.31 8.56 208.10 2008
1 22.19 0.20 34.29 6.41 181.52 2009
1 11.49 410 31.69 14.75 226.79 2010
1 943 3.70 30.49 2.47 262.74 2011
1 4.90 1.90 31.08 12.90 274.12 2012
0 8.83 1.80 30.73 15.94 282.34 2013
0 11.64 1.40 3248 4.98 278.60 2014
1 27.75 0.70 34.25 8.93 271.42 2015
1 43.44 2.60 35.30 3.49 277.25 2016
1 43.95 1.90 33.94 8.29 3.4.27 2017
1 28.48 1.40 32.31 1375 328.57 2018
0 38.26 1.00 31.05 552 323.77 2019
0 20.93 130 31.29 4.95 257.70 2020
1 1065 1.90 31.98 1.64 294.51 2021
0 11.88 2.01 35.06 14.88 298.61 2022
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1 0.227 14.20 0.66 0.037 249 1990
1 0.393 5.40 0.68 0.011 2.49 1991
1 0.835 6.70 0.68 0.040 2.67 1992
1 0.629 3.00 0.69 0.033 2.82 1993
1 0.397 6.90 0.70 0.002 2.98 1994
1 0.258 1.90 0.70 0.013 3.48 1995
1 0.221 2.00 0.71 0.015 3.66 1996
1 0.029 1.20 0.71 0.360 3.57 1997
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1 0.404 0.40 0.71 0.157 3.53 1999
1 0.027 0.040 0.71 0.913 3.54 2000
1 0.024 0.80 0.71 0.273 3.78 2001
1 0.501 0.90 0.71 0.238 4.54 2002
1 1.2 210 0.71 0.546 4.83 2003
1 0.039 3.10 0.71 0.936 4.96 2004
1 2.7 2.00 0.71 1.98 6.63 2005
1 1.73 10.60 0.71 3.54 8.11 2006
1 2.87 5.00 0.71 2.62 9.28 2007
1 2.05 23.60 0.71 2.83 12.70 2008
1 1.24 3.20 0.71 241 11.06 2009
1 1.88 8.10 0.71 1.69 12.75 2010
1 2.96 5.90 0.71 1.49 13.74 2011
1 4.71 4.60 0.71 1.55 14.31 2012
1 3.50 6.10 0.71 1.95 14.23 2013
1 2.61 3.40 0.71 218 15.52 2014
1 3.47 2.20 0.71 1.60 13.58 2015
1 3.85 1.40 0.71 1.55 13.58 2016
1 4.39 1.80 0.71 2.03 14.30 2017
0 2.96 2.30 0.71 0.954 15.09 2018
1 0.773 1.80 0.71 0.729 16.17 2019
0 251 0.20 0.71 0.760 10.44 2020
0 4.03 1.30 0.71 0.621 13.86 2021
0 0.18 2.04 0.71 0.824 14.46 2022
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1 0.227 3.80 270 233 3278 1990
1 3.935 3.60 275 4,00 38.25 1991
1 0.835 2.40 255 518 44.96 1992
1 0.629 4,00 257 501 52.79 1993
1 0.397 3.90 262 434 66.40 1994
1 0.258 3.60 2550 418 83.46 1995
1 0.221 3.70 252 508 92.36 1996
1 0.029 3.50 2.81 514 93.29 1997
1 0.014 8.50 3.92 216 83.53 1998
1 0.404 0.09 3.80 3.90 96.02 1999
1 0.027 8.90 3.80 379 1237 2000
1 0.024 160 3.80 553 102.44 2001
1 0.501 3.10 3.80 319 109.22 2002
1 12 3.30 3.80 322 117.85 2003
1 0.039 6.00 3.80 438 143.93 2004
1 227 8.90 3.79 3.92 162.05 2005
1 173 4.00 367 7.69 182.52 2006
1 287 490 3.44 9.07 205.49 2007
1 2.05 10.40 3.34 7.57 229.66 2008
1 124 6.00 352 11.46 184.90 2009
1 1.88 730 322 10.89 221.69 2010
1 2.96 5.40 3.06 1512 254.02 2011
1 471 1.00 3.09 8.90 24935 2012
1 3550 0.20 315 1130 244.49 2013
1 261 250 327 1062 249.47 2014
0 3.47 120 391 9.86 209.29 2015
0 385 170 415 1347 201.16 2016
1 439 3.80 430 937 223.42 2017
0 2.96 0.60 4,04 8.30 245.97 2018
1 0773 0.10 414 915 238.38 2019
0 251 0.80 420 406 207.80 2020
1 403 570 414 18.60 256.76 2021
0 518 6.12 440 1511 264.18 2022
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