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Adopting an Error Correction Model with Tabular Data to
Measure the Impact of Education on Employment for
Low-Income Countries for the Period 1993-2019
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Abstract:

The research took into account the relationship between education and employment for a sample of low-
income countries for the time period (1993-2019), and the parameters were estimated using the
estimators method for the average of groups and aggregated data, which addresses the problem of data
heterogeneity in the long run. The research used the dynamic tabular data method, where the error
correction model was adopted. For tabular data, the research included two parts, where the first part
dealt with the theoretical framework of the concepts and models used, while the second part dealt with
the scientific framework and the standard concepts used in the analysis, represented by the type of data,
methods for testing the variables, and the standard models used. A description of the study sample and
the nature of the variables used with the education variable that was used was also clarified. It is
represented by the average years of education weighted by the return on the educational year and the
growth of the gross domestic product as an explanatory variable, and the employment variable is
represented by the ratio of employed people to the working-age population as a dependent variable, as
the results showed the existence of a long-term relationship between education and employment
through the cointegration test. The research also found that In the long term, the effect of education on
employment is positive and significant, and the research concludes with many conclusions and
recommendations .

Keywords:Kinetic tabular data, error correction model
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