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Measuring and analyzing the impact of some macroeconomic
factors on trading volume in the Iraq Stock Exchange

Dr. Munther Aliwi Hamid Al-Kubaisi

University of Fallujah / College of Administration and Economics

Abstract:

The study aims to shed light on macroeconomic factors and their impact on trading volume in the Iraq
Stock Exchange, and to analyze and measure the relationship between the research variables. The study
adopted a descriptive analytical approach in the theoretical aspect and a statistical approach in the applied
aspect. The study relied on secondary data documented in books and reports issued by the Central Bank of
Iraq. Data was collected from the Iraq Stock Exchange for the period (2005-2022). The researcher concluded
that the exchange rate variable negatively affects trading volume, as the relationship is inverse. This is
consistent with the logic of economic theory, which asserts that an increase in the exchange rate leads to a
decrease in trading volume. However, this does not align with the reality of the Iraqi economy. Therefore, the
researcher recommended the adoption of an exchange rate policy appropriate to the country's economic
reality.

Keywords: Interest rate - Exchange rate - Trading volume
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syl H-Q sc AIC
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Variable Coefficient Std. Error t-Statistic Prob.
VC(-1) 0.855254 0.083841 9.84158 0

EX -1.075161 0.523745 -2.052861 0.0338

INT -77.80135 38.56115 -2.015232 0.0422

C 2255.822 1107.238 2.372418 0.0212
R-squared 0.82187 Mean dependent var 650.6678
Adjusted R-squared 0.80235 S.D. dependent var 630.2014
S.E. of regression 316.0422 Akaike info criterion 15.54223
Sum squared resid 5593478 Schwarz criterion 14.9644
Log likelihood -448.3122 Hannan-Quinn criter. 14.45778
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Test Statistic Value K
F-statistic 88.654785 2
Critical Value Bounds
Significance Lower Bound Upper Bound
10% 2.3 3.19
5% 2.65 3.58
2.5% 2.84 3.78
1% 3.55 4.47

(Eviews9) Lyl melindl cileyies e Talaie! domldl sl 1 sl

Adgundl Lagall o 4T 29 (88.65) sl (F-statistic) Azl (F) 8:lias] daid o el Jouzdl oo 0 3
e 3929 pue e pais (Al (Ho) puall s yd (a 8y (am Les (%1) gias Sotus die A1 umlly Y| al)
G bl o e JolSs A8 352 e pats Al (Hq) Aol Azl sy « ikl oo Jo¥1 Al 433lss
2l el s Apwanll wlmiaall Aex (oo dens ¥ Asgls 45155 A8 3529 e Juy I cpdseiall 7 35asY]
Mol muzesat Aadaog bishally puaall cnlod Bylomiel ppuas p3livg ) ,a¥1 (Jglad! @)

Jsslally suadll cala¥l cilelas yyuas —1

(6) Joi>
a1l p z 350 (ARDL) z35id (ECM) Uil peemms Zalaag (Jughally sl coodl cilelan s il
Variable Coefficient Std. Error t-Statistic Prob.
C 2626.811 1107.235 2.372406 0.0211
EX** -0.99816 0.523745 -2.05286 0.0448
INT** -78.6077 38.56115 -2.01523 0.0487
D(PD) -0.01598 0.004214 -4.03867 0.0002
CointEq(-1) -0.19547 0.084855 -2.08583 0.0517
EC=VC - (-6.1482*EX + 0.1430*IN -0.0321*PD -444.3685*INT + 15020.9331)
Long Run Coefficients
Variable Coefficient Std. Error t-Statistic Prob.
EX -5.6754 2.884578 -2.16742 0.0345
INT -450.350 225.2015 -1.89821 0.0641
C 15020.93 6359.03 2.362142 0.0217
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Breusch-Godfrey Serial Correlation LM Test

F-statistic 3.5805 Prob. F(2.54) 0.8754

Obs*R-squared 6.88547 Prob. Chi-Square(2) 0.8832
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