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The effect of some economic variables on the return on the
investment portfolio of the market - a study in the Saudi
trading market for the period 2012-2019

Researcher Ashti Abdulsattar Abdulghani Prof.Dr. Ahmed Jassem Mohammad

Administration & Economics College , Department of Banking & Finance

University of Basrah

Abstract :

The research aims to know the impact of some of the main economic variables on the returns of the
investment portfolio of the economic sectors listed in the Saudi trading market. The intermediate
variables were represented by (Gross Domestic Product, money supply, interest rate, and inflation rate),
while the dependent variable was expressed by the returns of the market portfolio. This relationship is
based on only one intermediate variable, which is the gross domestic product, and the results of the
research show that a number of models can be built that explain in a high percentage the relationship
between the research variables. Accordingly, the research recommends the need to diversify the
investment portfolio by choosing economic sectors that are affected at varying levels with economic

variables In order to achieve a kind of balance between the return and risk of the market portfolio.

Key words: Investment portfolio, portfolio return, trading market.
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