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The Role of Financial Engineering Tools in Achieving Returns
For The Iraqi Banking Sector — A Study of a Sample of Private
Banks for the Period 2004 - 2020

Researcher .Edris Faisal Ghazi Prof Dr. Ahmed Jasim Mohammed

Administration and Economics College - Department of Banking and Finance Sciences
University of Basrah

Abstract :

Financial engineering is intended to achieve financial innovations in the banking sector in the form of
a new financial product, a new financing mechanism, or a new financial technology that helps banks
achieve returns, manage risks and solve all financial problems. Financial engineering, represented by its
tools, plays important roles in the banking sector, as it helps banks to continue and perform their various
activities under conditions of intense competition between them and the rest of the financial institutions
through its role in stimulating innovation and financial creativity, managing risks and achieving returns
through which banks can continue and develop their banking services. The problem of the study was to
determine the role of financial engineering in the banking sector in achieving returns, and the study
reached the most important results, the most important of which is that financial engineering helped
banks achieve returns throughout the study period, except for the years in which these banks achieved a
loss in their net income, as these returns helped the banks and enabled them to continue In light of the
conditions of intense competition between it and the rest of the financial institutions and helped it

develop its banking services .

Key Words : Financial Engineering, Financial Derivatives, Securitization
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33.16753497

4.628260647

61,877,903,088

8,634,559,790

2,863,870,638

2004

4.241610609

0.745695308

318,090,429,430

55,921,809,612

2,371,985,409

2005

16.29572073

2.926908877

331,209,583,378

59,489,254,008

9,694,202,698

2006

29.55940416

6.185112904

363,724,586,351

76,107,002,043

22,496,776,327

2007

23.51459355

4.042828292

542,911,440,820

93,341,937,998

21,948,977,331

2008

17.05376018

2.320824436

802,194,113,000

109,169,572,000

18,617,517,000

2009

13.64718709

1.686800509

961,062,610,000

118,787,915,000

16,211,209,000

2010

17.88590003

2.853101444

875,267,336,000

139,619,840,000

24,972,265,000

2011

14.30016634

2.27865978

1,300,654,984,000

207,252,848,000

29,637,502,000

2012

13.32031499

2.198253204

1,764,904,558,000

291,262,414,000

38,797,071,000

2013

11.23284662

1.797368224

1,827,505,325,000

292,419,198,000

32,847,000,000

2014

4.939012014

0.855783088

1,549,536,698,000

268,488,373,000

13,260,673,000

2015

7.074878146

1.6668518

1,200,424,117,000

282,821,705,000

20,009,291,000

2016

2.673827688

0.679258361

1,090,152,647,000

2176,942,042,000

7,404,953,000

2017

1.450383351

0.347432244

1,113,538,558,000

266,742,720,000

3,868,792,000

2018

2.667214595

0.644329405

1,132,744,205,000

273,641,424,000

7,298,604,000

2019

7.67253026

1.504941884

1,419,528,237,000

278,435,852,000

21,363,075,000

2020

12.98216972

2.197788848
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28.47374036 | 2.668127926 | 27,394,308,047 | 2,566,979,869 730,915,183 |2004
20.79336695 | 3.011251223 |213,869,681,163| 30,972,152,822 | 6,440,153,390 |2005
42.3482068 | 3.993950988 |357,423,459,169| 33,709,379,584 [14,275,317,778|2006
28.22403332 | 6.116863802 |359,329,223,523| 77,875,755,587 [21,979,679,203|2007
19.84312013 | 5.464010886 |337,992,826,946 | 93,069,863,675 |18,467,964,858|2008
8.003031346 | 2.460812942 |363,961,161,693| 111,912,636,387 | 8,956,403,370 |2009
7.162963916 | 1.62652149 |594,931,934,359| 135,093,459,619 | 9,676,695,765 |2010
12.19456165 | 4.172611727 |444,122,919,000| 151,965,487,000 |18,531,525,000 2011
14.40075675 | 4.50162061 |561,579,222,000| 175,547,483,000 |25,280,166,000 2012
6.974966081 | 2.279655007 |602,995,583,000| 197,079,367,000 [13,746,219,000|2013
5.519528866 | 2.561806066 |625,187,059,000| 290,171,143,000 |16,016,080,000 |2014
4.610236861 | 2.249596129 |618,517,645,000| 301,809,851,000 |13,914,149,000 2015
1.621934637 | 0.969323489 |513,382,999,000| 306,815,200,000 | 4,976,342,000 |2016
2.126270956 | 1.407245092 |476,638,010,000| 315,456,738,000 | 6,707,465,000 |2017
1.785533099 | 1.124709537 |497,694,366,000 | 313,498,305,000 | 5,597,616,000 |2018
-1.723727912 | -0.980151924 |522,536,851,000 | 297,126,650,000 |-5,121,655,000 |2019
-1.166908913 | -0.65026746 [527,045,441,000| 293,699,445,000 |-3,427,205,000 |2020
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ROE ROA Cligagall £ gana | (pabluall (g8a £ gara Jad Ala A
5.836996431 | 1.78530207 | 15,136,853,734 | 4,629,753,782 270,238,563 |2004
12.288625 | 3.256379239 | 45,733,265,770 | 12,118,919,503 | 1,489,248,572 |2005
11.2156706 | 3.310363352 | 81,847,073,831 | 24,157,588,371 | 2,709,435,537 |2006
17.42212388 | 3.491860469 |141,855,589,170| 28,431,661,230 | 4,953,399,242 |2007
37.54331236 | 6.421915969 |239,984,991,213| 41,050,279,006 [15,411,634,473|2008
13.54565964 | 3.100389873 |258,650,056,326 | 59,200,957,105 | 8,019,160,152 |2009
9.696187765 | 2.265089808 |272,031,632,749| 63,548,282,453 | 6,161,760,788 |2010
10.55163306 | 3.522233682 |354,046,282,299 | 118,183,956,284 |12,470,337,405|2011
24.3769164 | 8.555984277 |424,766,297,564 | 149,087,509,846 |36,342,937,635 2012
18.43079789 | 7.169313314 |781,479,239,060| 303,984,100,291 |56,026,695,132|2013
12.35738795 | 5.236309421 |816,478,697,199 | 345,974,012,631 |42,753,350,943 [2014
4.325809731 | 1.715585263 |810,971,493,477 | 321,625,505,884 |13,912,907,430 /2015
2.18908891 | 0.867242387 |802,022,034,419 | 317,733,784,273 | 6,955,475,034 |2016
1.570946177 | 0.835547634 |603,312,989,740| 320,887,340,766 | 5,040,967,413 |2017
0.288408282 | 0.156823222 |578,336,518,931 | 314,472,925,906 | 906,965,963 |2018
-1.281787326 | -0.715904549 [549,145,530,701 | 306,709,058,201 |-3,931,357,837 [2019
0.034603698 | 0.020809175 |510,798,283,631 | 307,172,111,451 | 106,292,911 |2020
10.6113165 | 2.999720271 L gial
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18.50180666

1.05509088

130,582,225,476

7,446,630,360

1,377,761,152

2004

19.55394262

4.330048059

138,577,952,289

30,686,864,789

6,000,491,933

2005

1.5962627

0.296778136

167,731,022,000

31,184,654,000

497,789,000

2006

24.85312458

7.38326869

131,112,403,000

38,950,358,000

9,680,381,000

2007

19.57312932

5.821055165

158,187,678,000

47,045,068,000

9,208,192,000

2008

8.66734686

2.828927162

191,558,025,000

62,522,443,000

5,419,037,000

2009

11.83278708

4.253178975

246,091,572,000

88,455,196,000

10,466,715,000

2010

9.9727555

3.563680777

327,719,084,000

117,107,674,000

11,678,862,000

2011

2.882099561

0.898974151

380,094,355,000

118,557,667,000

3,416,950,000

2012

16.92450559

6.058424268

520,596,472,000

186,356,658,000

31,539,943,000

2013

12.27902991

6.236697739

558,655,517,000

283,749,256,000

34,841,656,000

2014

7.41830682

3.781691671

551,734,351,000

281,262,187,000

20,864,892,000

2015

3.512563394

1.761491624

577,870,247,000

289,792,236,000

10,179,136,000

2016

1.411572074

0.696508687

573,706,556,000

283,082,676,000

3,995,916,000

2017

0.119732474

0.055834792

607,084,862,905

283,101,619,368

338,964,573

2018

0.006605737

0.003249404

529,829,506,291

260,626,478,492

17,216,299

2019

1.761971217

0.817803297

571,480,175,360

265,247,449,718

4,673,583,718

2020

9.462796594

2.931923734
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ROE
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39.69370931

3.037616256

175,541,477,402

13,433,555,456

5,332,276,453

2004

40.56126208

3.473395841

319,496,069,215

27,359,511,544

11,097,363,180

2005

15.88074577

1.89807947

299,385,631,368

35,782,810,742

5,682,577,204

2006
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