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The impact of the implementation of compliance tests on the
level of audit risk in the auditor’s report /An applied study in
the Basrah Oil Company - A public company

Assistant Professor. Sabah Salman Mutashar

Southern Technical University / Technical Institute / Shatrah

Researcher. Mamoun Ali Talib

Federal Office of Financial Supervision, Audit Department of the second region

Abstract:

The research dealt with the impact of implementing compliance tests, which included both the
examination and evaluation of the internal control system and control tests on the level of audit risk.
When the auditor performs oversight and audit work, This helps in determining the nature, timing and
extent of substantive tests, And then determining the size of the sample subject to audit, through which
audit evidence and presumptions are obtained, and thus reaching conclusions on which the auditor
builds his neutral technical opinion on the financial statements. The research reached a set of results, the
most important of which were, The implementation of compliance tests has a major role in identifying
and evaluating the risks of material misstatement, which in turn leads to helping reduce audit risks to the
lowest acceptable level. While the research recommended that the Department of Audit and Internal
Control carry out continuous evaluation and updating of the policies and procedures included in the
internal control system, in order to avoid the obsolescence of those policies and procedures.

Key Words : compliance tests, audit risk, internal control system .
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