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The Impact Of Some Internal Determinants Of The Dividend
Policy: A Study Of A Sample Of Business Companies Listed
On The Arab Stock Exchanges For The Period (2010-2020)

Researcher: Doaa Ahmed abdul qader Professor Dr. Bashar Ahmed AL. Iraqi
Department Financial and Banking Sciences / College of Administration and Economics
University of Mosul

Abstract:

It constitutes a continuous and permanent incompatibility of objectives between companies that seek
to provide the necessary internal financing for investment and expansion of the company, And
shareholders seeking to obtain a reward for their investments, an opportunity for competition between
them in obtaining the largest portion of the profits. This gives dividends distribution decisions, based on a
set of specific factors, great and strategic importance to the company and shareholders. Hence, the aim of
the research is to diagnose and examine some of the main determinants of the dividend policy, while
presenting a comprehensive and integrated picture of the intellectual and theoretical frameworks that
framed the direct and indirect impact mechanisms that these determinants can exercise in interpreting
dividend payments, It was completed with an empirical quantitative analysis in which the Generalized
Method of Moment (GMM) based on Panel Data Balance was employed for a number of business
companies listed in the financial markets of three Arab countries: Irag, Qatar and Jordan (2010-2020),
Enhanced by Serial Correlation Test, Wald Test, and Normality Test, it was used to determine the nature,
size and direction of the impact that these specific factors can have on the Dividend Policy Index.

The research found the diversity of the determinants of profit distribution policies in terms of their
inclusion on profitability, liquidity, and financial leverage. On the other hand, the research emphasized
the unification of the direction of influence in terms of being positive for the profitability and liquidity
variable versus the negative impact of the financial leverage variable on the profit distribution policies in

business companies. Listed in the financial markets for three.

Keywords. profitability, liquidity, financial leverage, dividend policy, Arab stock markets.
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L gl ) 5 Aliailly cgoiad!) die Gliadl § dulul) Slpdie (any &ylydiwl pue Levin-Lin-Chu (2002)
9 @y bl ol Cgls u> 3929y elgw <0.05 32> (e Jo il (3 . Prob jlas| deyd Jdald Ayl (LE AU 228l
ol G sl of coli o s92gs) AN ALl 9 Jo¥1 Bpadl e Ly ydiae] Budizes e il Lel W1 clagroy
casl gl G Gyall las dezel <Udd 0.05 (e (el Prob. 31 @8 cil€s LI Ugad) it olidinly (Lo
zL¥l as) @ Utarll 6,591 lpdall uSes o> G clogrots ol (G oLl ol old us 39290 elge dinylyanul
Loty 9l (Gwj ozl ol culi a> s92gs OT elgus caiad! wie Alas¥l Lugine sl (PR &yl (DP

0.05 32> j9l=ws @J &I .Prob .eud Lz gl Lo s

(1) Jsa
Shall @ dwlyull wlpaid a5l bl aldl o ge ]l

DP PR
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(2) Jouz
S § Awlyudl &l paid Panel Datadl &bl 4yl,4iw (2002) Levin-Lin-ChuyLas | il
Variables Level First Difference Second Difference
None Inter. Trend & None Inter. Trend & None Inter. Trend &
Inter. Inter. Inter.
DP -3.1506 -30661 -3.6988
Prob. 0.0008 0.0011 0.0001
PR -2.1274 -2.5233 -5.1179
Prob. 0.0167 0.0058 0.0000
LI -3.2110 -1.0057 -1.2068 -7.138 -0.027 -2.0477 -12.01 -7.2501 -15.430
Prob. 0.0007 0.1573 0.1137 0.0000 0.4892 0.0203 0.000 0.0000 0.0000
LE 1.4505 0.1524 -0.9948 -7.135 -1.793 -1.0055
Prob. 0.9265 0.5606 0.1599 0.0000 0.0364 0.0173

EViews 12 melip mli (e slaie¥l cnis Ll sluel g yiiall @
Eviews 12 zoliys (a4o Automatic Selection of Maximum Lags JI sbiwd L elay¥l 5508 Suaic! @
ac ,lad dss 3 Levin-Lin-Chu (2002) jlasl gl (S gl (3) Jsumll sy 531 il (g

oolasi¥l § Prob.yLas! (1ad 5] «gsiad| wie (LE LW 2asl, 1 oLl alyaadl) ) clpiie pians Alyiiu
S Bale] ey ¢ g alzxily bl s s92g pue ol (G olmsl D92 gy of ol i 3525y 90 0.05 )1 52> (4e
Lyl il e Juty g Lasl 8,58 Al Aoyl culaazl 0.05 31 Prob. s 3glaes pute gliadl coyels Jo¥1 Gpall e
DP ZLH ar3e5) & Atarll 6391 mlpaall Lol ooty of (G olamily cols u> 3929 of Culs d> 3529 dic
Lagrgty of Gy oLl ol ol o s92gs OT g cGoiad ] i Auilas¥l Laginn Ll Ge iSas (PR 2yl
0.05 3> j9l=is @] (&1 Prob. eud Lz gl Ls casammg
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(2) K
a8 g Ayl il A g3kl bl 2sldl agaey
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(3) Jyuz
ks dawl,l il Panel Datadl &bl 4yl yaiwd (2002) Levin-Lin-Chujlas | gl
Level First Difference
Variables
None Inte. Trend & Inter. None Inter. Trend & Inter.

DP -7.8361 -6.6458 -5.3102
Prob. 0.0000 0.0000 0.0000

PR -7.2876 -5.8286 -3.8341
Prob. 0.0000 0.0000 0.0001

LI -3.5542 21524 -3.0774 -11.32 -10.08 -12.067
Prob. 0.0002 0.9843 0.0010 0.0000 0.0000 0.0000

LE -0.9615 -4.2449 -4.6198 -8.918 -4.864 -4.1868
Prob. 0.1681 0.0000 0.0000 0.0000 0.0000 0.0000

EViews 12 maliy mils (e slexe¥l cis Ll slael fo 41 ouall @
Eviews 12 zali s (s Automatic selection of maximum Lags I sbiw¥l e Ua¥l 0 Siieze| @
Slpaie peez OF yol gl (a¥l Ags @ Levin-Lin-Chu (2002) Lus) w5l (4) Jsuztl uSeg
Prob. 5Liisl 39l 3] (DP 7L as93) siie slidials gorudl e Lasgins il Layatal 3axs ol Ayl
Jo¥l 3yall e HLasdl Bole] wicy Leasszg pie ol G bzl 39290 9l Culi u> S92sy slgs 0.05 J1 dayd
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9 Gy bzl sgzgy 9l Culi u> 3529y lgs PR Ayl jnaal %5 31 5Lt Prob. @ Solzs avay mluadl cupls
deiel llily (0.05 e el Prob. eud il (LE W) dadl ) (Ll gadl) olpaall ebidinly Leasgg pue

Lagoats of (G olmily cgls u 3929 of Cols o S99 aie Lo hdial ctdl g1 LN 3yall die 5Lasy|
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EViews 12 zeliy milus (e alaze¥l o> Ll slael o yuuall

(4) Jou>
Gl & dwlydl &l paid Panel Data ) by 4o, yaiwd (2002) Levin-Lin-Chu s |zl
Level First Difference Second Difference
Variables Trend & Trend & Trend &
None Inte. None Inte. None Inte.
Inter. Inter. Inter.
DP -2.4968 -2.4298 -3.5544
Prob. 0.0063 0.0076 0.0002
PR -2.3075 -0.1847 -2.0531 -8.535 -2.332 -5.2745
Prob. 0.0105 0.4267 0.0200 0.0000 0.0098 0.0000
LI -0.0425 1.9669 -0.4921 -1.496 -0.480 0.1381 -17.51 -15.132 -18.403
Prob. 0.4830 0.9754 03113 0.0673 0.3154 0.5549 0.000 0.0000 0.0000
LE -0.0425 1.9669 -0.4921 -1.496 -4.805 0.1381 -10.02 -5.3689 -5.9947
Prob. 0.4830 0.9754 03113 0.0673 0.3154 0.5549 0.000 0.0000 0.0000

EViews 12 malip @l (e slexe¥l cis Ll sluel b JSAI1 yuiall @

Eviews 12 @uﬂ (a4 Automatic selection of maximum Lags I sLiw¥l elaydl 500 Sieie] ®
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éL‘LL" AESTS E.Sj.a.i."ﬁ..\.i.? 2
283 @ Al Sluleadl 3 Lol clpaall H3T dedxiy 1uuas @ (GMM) deaall pgiall z35a5 slezely
1S (19 (7) «(6) «(5) gttt @ azyukl mliadl 1 Jguo sl 03, alyu) Age 2syall Joudl & (DP) 7 LY

(5) Jouzr
Sl 3 (DP) 7 Ll a8 unbised s 1 sl | ypods il
Method: Panel Generalized Method of Moments
Sample (adjusted): 2010 - 2020
Periods included: 10
Cross-sections included: 10
Total panel (balanced) observations: 100
Variable Coefficient Std. Error t-Statistic Prob.
PR 2.910750 0.164000 17.74852 0.0000
LI 2.409604 0.210330 11.45631 0.0000
LE 440.9932- 65.83377 6.698587- 0.0001
Cross-section fixed (first differences)
Root MSE 579.8708 Mean dependent var 2.690238
S.D. dependent var 846.6417 S.E. of regression 600.2233
Sum squared resid 30262516 J-statistic 6.487603
Instrument rank 11 Prob(J-statistic) 0.261619
(6) Jour

S8 3 (DP) 2L 23365 Haalsad Bty 1 ol sctoel | poords sl

Method: Panel Generalized Method of Moments
Sample (adjusted): 2010 - 2020
Periods included: 10
Cross-sections included: 10
Total panel (balanced) observations: 100
Variable Coefficient Std. Error t-Statistic Prob.
PR 0.312495 0.076178 4102192 0.0027
LI 0.082274 0.000306 268.6627 0.0000
LE -0.449053 0.005054 -88.84486 0.0000
Cross-section fixed (first differences)
Root MSE 0.622196 Mean dependent var 0.023247
S.D. dependent var 0.610748 S.E. of regression 0.632955
Sum squared resid 34.45439 J-statistic 9314724
Instrument rank 10 Prob(J-statistic) 4777330.
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(7) o>
03531 & (DP) L1 a3395 obssd Aaati 1 ol siel | y35 il

Method: Panel Generalized Method of Moments
Sample (adjusted): 2010 - 2020

Periods included: 10

Cross-sections included: 10

Total panel (balanced) observations: 100

Variable Coefficient Std. Error t-Statistic Prob.
PR 0.105686 0.000552 191.6054 0.0000
LI 3.473122 0.002280 1523.176 0.0000
LE -86.78132 0.678239 -127.9508 0.0000
Cross-section fixed (first differences)
Root MSE 647.6398 Mean dependent var 2.690238
S.D. dependent var 846.6417 S.E. of regression 662.5300
Sum squared resid 37749356 J-statistic 7.679562
Instrument rank 11 Prob(J-statistic) 0.361696

EViews 12 zoliys milis e sbeae¥l (oLl slael fe 2 yiall

Lazmy Jiailly LM 4595 Aaliwr ydi3e G (LE 2 2adl, 01 oLl &lgiad! (PR Bz, 11) o0 S il Lugina - 1
(0391 ¢ slad (3hall) 2ulydl dige Joadl @ (DP) dyuaid] cilassoidl (o e

@Lazd¥l il ae ladlgie (DP) L3I miss dwliw ;50 3 (PR) Lol ya3l ol Y1 ol .2
Jlsal!

«(0.08) (2.409) Jslacss (DP) 7Ll avjss duslwe b (e Al Blomiaol (L) Wguadl ;50 Siasi W3
Ul Jora §lasy) siad clogr A8Mall iy Gl Ayl B laidl bl ps (31520 ¢l Lo 59 (3.47)
.(3.47) .(0.08) .(2.409)

&3Lazd¥l 3laill ae (DP) 7 L1 asiss duoliws yi3a 3 (LE) AW a0 55l ol 391 Gylmrael cuaslgs o4
Aoliw ydoba ‘3 ’LLLE:_T)\ Sl Faeo d>lg Hladey AU dasl,dl (olass! QT 3) ‘@ﬁﬂ‘ Sl y | ’n]é.a.nj
Jlstll e 0o ¢ ylad 3l,all (e S (3 (86.78) (0.449) «(440.9) Lalasy zL¥1 asjss
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&!,21 § (DP) z 330 Arellano-Bond Serial Correlation Test ;Lyis|

(8) Jg

Anad sdd! olylasy! 3
(Serial Correlation Test) (lududl! bolsy¥l Las | A
Aol dmyull e adadll LLSYI 3929 ¢pe uSTS Arellano-Bond Serial Correlation 5Ll slaxely

Jodl @ biledl ae Lape e o3l 30 ¢l «(10) <(9) «(8) Jourdl 3 &yl dmsilis ceweSle gl o llasdl oy
cly 3] 0.05 1 (e Prob degd slazsly dliaall (ART) Jo¥1 sglasell mili HLas¥l cudl o) way Ayl dipe
Lsine pb Bln Gadud) LLi aalll sshasl oy ol diley ((AR2) A6l selasll § Laolasesl Jidy Liaasd
o3l A8 01 0S z3geidl penty ldag Lasipe ae hadudll Tasddl ol (e (a5 @9 padl Ausyd J9d gy Les

D9ga AL

Arellano-Bond Serial Correlation Test

Equation: Untitled

Test order m-Statistic Rho (rho) SE Prob.
(1) AR -2.239143 -9126852.67 4076047.567 0.0051
(2) AR -1.216033 -2745350.8 2368969.256 0.1320

(9) Jouzr

sk8 § (DP) z 344 Arellano-Bond Serial Correlation Test )Lcis |

Arellano-Bond Serial Correlation Test

Equation: Untitled

Test order m-Statistic Rho (rho) SE Prob.
(1) AR -3.033956 -36.360907 11.984652 0.0024
(2) AR -0.899505 -3.212043 3.570900 03684
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(10) Jo>
035¥1 § (DP) z 3go! Arellano-Bond Serial Correlation Test ,Lcis |

Arellano-Bond Serial Correlation Test

Equation: Untitled

Test order m-Statistic Rho SE (rho) Prob.
AR (1) -3.131437 -119.503839 38.162618 0.0017
AR (2) -1.315225 -4.958587 3.770144 0.1884

EViews 12 zaliy mili (e slaie¥l (i Ldl sluel e 1 yiall
.(Wald Test) cimo ol 4o jLais | .o

Joa! G Lyl @lidl ey cbmgill Amie sy 7 3geddl g HLasY Wald Test ;Las | slezely
Wald Test &eyd 11 sliiwdly (0.0000) dslydl die N Joull @ z3laddl gine oo oy (13) (12) (11)
Ol dI_sda Les <0.05 32> Prob. 4aud jolzts @ 3] AdlasVl digian culy Idag (F-statistic Loy Lae aally

sl § Jlad s 5355 gl il
(1) oo
Slyall § (DP) z 3g0f Wald Test yLeis|

Wald Test:

Equation: Untitled

Test Statistic Value DF Probability
F-statistic 3219756 (1,87) 0.0000
Chi-square 321.9756 1 0.0000
(12) Jgu>

s §(DP) z 340t Wald Test ;s |
Wald Test:
Equation: Untitled
Test Statistic Value DF Probability
F-statistic 3269.885 (1,87) 0.0000
Chi-square 3269.885 1 0.0000
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(13) Joux

035¥1 § (DP) z 390! Wald Test jLais |

Wald Test:

Equation: Untitled

Test Statistic Value DF Probability
F-statistic 1201335. (2, 86) 0.0000
Chi-square 2402671. 2 0.0000

EViews 12 zoliys milis (de slere¥l oo Ll sluel G 2 yiuall
.(Normality test) audall avigdll jlas | .z

29! s Sbledl ol 131 Lo 3a=xd (Normality test jLas | slexel @3 (&asLad) ldaall JI sl
Lssias (6) «(5) «(4) oy JSaIL sl domslis cuyelily ,edall auonll s ¥ ol Aalall ol Las¥ly auball
by s Lo 529 (0381 s 3lyall) alyodl Liae Joall 3 0.05 5l 3olns o] Prob. Resd o1 31 Aluasy]
S ey eands e Lasses g sl of e pais @iy (H1) Bladl dnyall Jsid Julie poall duns
Paedadl e Lasigis biled) dslgdee cuug o)las| @3 gl Wald Test z 3945 dxio
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Series:Standardized Residuals
Sample 2012 2020
Observations 90

Mean
Median
Maximum
Minimum
Std. Dew.
Skewness
Kurtosis

Jarque-Bera
Probability

-12.75281
-11.51923
3605.917
-3241.911
647.4925
0.718477
19.68863

1052.157
0.000000
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-2000
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Series:Standardized Residuals
Sample 2012 2020
Observations 89

Mean 0.021479
Median 0.008578
Maximum 2.913642
Minimum -2.488246

Std. Dew. 0.625348
Skewness -0.289794
Kurtosis 13.98208

Jarque-Bera 448.4934
Probability 0.000000

4000

Series:Standardized Residuals
Sample 2012 2020
Observations 90

Mean 9.758484
Median 5.031419
Maximum 3765.197
Minimum -3325.450
Std. Dew. 651.1941
Skewness 0.732843
Kurtosis 21.73171

Jarque-Bera 1323.844
Probability  0.000000

EViews 12 maliy mlo (e sbeie¥l (s Ld! slael Ge s yuuall
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