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Building an Iraqi sovereign fund from the surpluses of official
reserves of Iraq (simulating the Norwegian sovereign fund for
the period from (2010-2021))

A.L.Shurooq Khalaf Lateef — AL Sabhan1 Dr. Aqeel A.Abass2
Administration & Economics College , Department of Banking & finance
University of Basrah

Abstract :

This study aims to present an alternative investment portfolio to invest the surplus from the official
reserves of Irag, by proposing a sovereign wealth fund that invests the surplus with various financial and
non-financial tools and comparing it with the actual portfolio. According to this scenario, the Central
Bank of Iraq may obtain positive returns that exceed what the portfolio achieves Actual as a result of its
investments in stocks, bonds, and real estate in the international financial markets, which require Iraq to
deviate from the norm in unconventional investments that carry with it more risk in order to obtain more
positive returns, and this is what was sought in this scenario, and the results have been proven The
analysis is that Iraq can invest in a variety of alternatives that contribute to achieving its main goals of
security, liquidity, and return, and that its possession of various investments leads to the growth of
reserves and the increase of cash receipts, and then their sustainability.

Keywords: official reserves, surplus investment, sovereign fund.

Keywords: profitability indicators, commercial banks, profitability ratio.
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100 9,947 26.70 2,656 24.64 2,451 13.29 1,322 35.36 3,518 &9.4.71\

e olae¥l i Ll slue! (e i yuuall
1(2021-2010) Bueld AL ysyLaclly sl g s LoDl Aaladl &yeid | ¢ §lpadl g3S,L0 bl -
-(2021-2010) 8elt 31,atl (5384 il AL @31 gall e slare¥l &Ll cilud 1y pauazes AUl cowdd -

oot




((2021-2010) (0 Bald zma9 Al (g3biad| Goatiuall 58 1Le) 31 yald Ao Il o Lias¥l (ailg8 (0 Blye gl Ggaine <Ly

Osele (9,947) Loz alie culzmao Balyll e JM5 Bzl e Lozl Jleat o1 (2) Joazdl IMs (e LoDl
Sorel Mos Gsale (3,518) Al s M cluiadl Wilsd slpl dpey ezl 08 31 (Sl Yo
Balel syl Jlazly «(%713.29) Asuing Sapal 95 Osale (1,322) wlluzell w5153 31l Jlazly (%35.36)4uias
Mo Ggele (2656) cdlaall Jugaes shyl Jlazls «(%24.64)udy Sopel o3 Ggele (2/451) addl s
Aoyl ke I Ll cMlamtll dmy Sz (e (%26.70) Liwdog (S0 ya!
Sadl &Aooyl Sl Lol Lo LoD Jie¥ (ggiand | dpies 4

9l ale Jial Gorun 9l e dxgn ¥ (531 Il Uos (0 alises cilyliel sue lblas¥l Sotun @S

e TS sy die el oz il LYl (e (¥ly cslill paesdle (Jod! 20180 alimy 3llan (oS (oluda
Bodive yhja aliseiul oy g (13 :2009 (puwlaly) ISy Boyls (0 Le oy Lag Uos S pdl9 5 940
dodl waill Gouive (e solie Cud> ;450 929 (Joll (e duaall (L8 (e pustal 4l Hlael e Joadl sl
solic Sae canty (She eliie 589 «qiz¥l Joliisd J2e¥) ezl oliad Lo Tliase nzely (2011) alad
(Mwase , 2012 : 14) il LeSg puill 8 pinll yaus allas Couwsg
J2Y s il e %30+ My WGl o e o0 %10+ Shyslall (00 %10 gl Coyall jau @

S AW Aasaell wliglhas (e %15+
21 pmd cpull (e %30+ My dadll aye (50 % 5+ Slysball (0 % 5iagall cdyall o @

S AU Aasall wligllas (0 % 10+

poer) SlbLas¥l 4,ST ) el G9as bbb elliey Glhall of (3) ozl s e Ll ianyg
Syl midgn (3) Jgamdly . Joluisdl Alle Joudl (pe Gloall stiny @3 (309 sl sloneld Tads dalyull gy
(2021-2010) uteld 3lyall 58,1 clild 2ia¥l ol LS J2e¥)

o b 7ol Aapdl bbbl o) mat (3) Jouzdl @ clblas¥l 4LasT Jie¥l qaxsdl jolas a5 e
¢ Sapal 93 Ogale (56,455) ALl Slibolazs¥l Jlazl (oo (%271) Zsudsg 2015 B (Sopal g5 Ggela (11,9)
Ly (Sopal 93 (gale (22,716) ciady 2012 ple w6l dasd elg clboliod Jied) qzell 2agd J31 29
Jodl cye 3lyadl day uleall 1) Taliaoly « Sopal 93 Gsele (71,230) Aadldly calibolas¥l Jlaxl ¢y (%37)
Liatmy Ghall U clidly (L2l el Solas Lm0l oyl clblasYl gz @ als &I
a1 aldolizsM 7 Lol e %400 I %300y o dpasey ooz Ly

[152 |



2023 Js¥1 1958 (71) 50all(18) ekl /5Lai8¥) pglall Aloma ... dozme vse Jude sp .. ciglal Cils B9y ap

(3) Jgazl
(Sspol o3 (gale) (2021-2010) 5eeld Jyall g8, licll Toasydl culiboliiodl] J2a¥1 (§ gk oot
ol Jloal | Jes! oo dbeadl | sl gl clasas 2all aye wsd bl |
cllo¥l ge | el 2,laS Ul s | ahleal sl asally
o ¥ | bbby FEwRY M2
A Y 2 sl
Al
% | Aedll | Redll | % | aesll | 30 | Redl | %15 | xedll | 10% | aell | % | el
%

77 | 43,471 56,566 23 13,095 0 0 2,758 18,384 | 5,161 51,612 5176 | 51,764 2010
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100 9,922.09 98.06 9,729.65 | -1.11 | -110.26 2.48 246.45 0.11 10.99 0.46 45.27 2013
100 3,390.94 116.51 3,950.66 | -1.23 | -41.64 | -16.47 | -55845 0.31 10.39 0.88 29.99 2014
100 967.39 126.24 1,221.21 -7.59 | -73.45 | -22.62 | -218.85 0.81 7.81 3.17 30.66 2015
100 2,153.62 11113 2,393.38 3.45 74.34 -1713 | -368.92 0.86 18.63 1.68 36.20 2016
100 5,703.96 88.49 5,047.38 1.98 112.75 7.84 447.33 0.69 39.45 1.00 57.06 2017
100 | -2,917.73 | 103.16 | -3,010.05 | -0.30 8.70 4.41 -128.64 | -254 | 7404 | -474 | 138.22 2018
100 | 10,536.87 95.57 10,070.36 | 1.79 | 189.12 -0.24 -25.78 0.88 92.96 1.99 | 210.20 2019
100 7,256.59 62.07 4,504.36 713 | 51713 28.80 | 2,089.88 | 0.54 38.96 146 | 106.26 2020
100 6,607.11 101.21 6,687.01 -0.94 | -62.05 -1.60 -105.82 0.14 9.57 1.19 78.41 2020
100 | 52,528.64 94.83 49,812.51 1.27 664.72 1.48 779.94 0.66 | 34597 | 1.76 | 925.50 ‘zlLa_'g-Y‘

Aoy (Saal ¥93 Ogale (10,070) diasd syl Gguiuall 3am 31 2019 ple L Tyas el dlaamll culos

(www.nbim.no) ¢ liss (2021-2010) sueld @guisall $gicud| yu 0l ¢ a9 A (G541 lid! s jusall

O L ol |9 ozl

2015 ale @lsly¥l 3 Aeabas L el Gotiall Ga> IS (4sld alall dassll Slslyl Jlexl oo %96
gt o 31 danll AU Slon¥l e Lplalan Alie Sapel S¥es Ogule (1,221) Rosdg (%126) dowdsy

[155



http://www.nbim.no/

2023 Jg¥1 0938 (71) 2oadl(18)cdell /235 Latd ¥l pglall dlzma ... damms e Jude aupll 0 adad Cals B9ydp.n

Gouiall Laa> 5)lus el 2015 alad cdlazmtll Jlaxl (e %1 caadlly %16 Ly yluus i Dlaall
e Alaamall Luad) cdlamill Jleal g (%90) Lwisy Soyel o3 Ggele (1,153) dagds 2011 ple S
oo (%17) 2y B> byl i cMleall by e Lo Adle jilucs Aaaoll gl @lane culomw Goiall ,ly2
615 plall o Las¥l Jlex!

L (2021-2010) Zalyall Slgiad adlan! olsll Gaazs & Loydss (e 2o jiall dlaaxll cidgas udy Iia
(Sosal 93 Ogale (42,581) Glis gl (Soyol 95 Ggula (9,947) Uolia (Soyal o5 Ggule (52,529) diesd
 Leoa! i L) Ll o g3 (@1 gLl (e e gazme 3Ll l Jgloid! (e cag

Lady 15 Lo Bale dguml (L8 I3 (o iyl e ¢ oo dl libalas¥l o S ey Lolazs¥l 3 3lyall Al
Aaylio c)lgaaill sda (e LAl LBV Gl (bl (e oae Sotua £lyg ! @3 o9 Wgually LYl Liglod
aslalt o L Laasie clbolas¥l Syt 00586 Lodiad «sLada¥l @lle (0 Joua¥l (po cotall slasiaal o3 3|
Ssiun po wd Shlae¥l sl cdidel cuaay Loyl 4y (S clidl Zaal J5Y1 Caudl laas gl
Ol s ddeg 8ol wldas ez (o) G il adazan¥ Cowlill Gorudl oo J31 0685 Lasiad b Lz
Soladl pall elys ducal ASYN dalall G655 O detizll (0 (ST el liao¥) 3)laly Ala gyl 85l Ll (e cadsey
Shall ol Jalmtll il ydsl aBy Ugaudly LY (o IS Gudzes I Jias Loy cilbalias¥l oS1)5 g Hlediadl]
oYl e dilaims § S0 g2 A8 Bl Sl § wlblasl Cdel gly B alblas| el
G3¥ AIW Joua¥l Blan (adsin J5o old luiad! o Hlael e Wgeudly

Slgiad sl clazill § Loydss e Zoddte (p el s Jb 3 A5l Abaazll ol e Les giiiud
> aSag w9yte Grleilul zlre glily Flie aliw Botine sliny Blaall psdy O (Sen @3 (09 Aoyl
529 J2¥ Ash 20l Aalaiul Guazs puss aAbsh Jo¥ Uiias jblxs (e dadiie Wlse 3axy ol wlalks

el 1 et I ol

199



((2021-2010) (0 Bald zma9 Al (g3biad| Goatiuall 58 1Le) 31 yald Ao Il o Lias¥l (ailg8 (0 Blye gl Ggaine <Ly

Silao gl ola |

il L1 Yl

Mla papase Lole a3 ol SLadiaad) 2zl alboliast 8y0a1 @ Glall GSU clidl ausiug 1
cnale) sy adsill Wisall i3y Wadly Gla¥l mlls Lele iy 2dle Jyiol § i) aadl (o 58
Lol sia Jie o) Jl bl e Tl uSian 1dag 8,bolll e sgatlly Jaaill jlasl cldss § clzasll
wlge Lugdanll bolas¥l Jouo¥l Lot s I wlagdl § cldalisM 2l adl 35all ST 1 o035 o) oSa
-2010) sael) clbals¥l Jlex! s las)) I @hall golewd! Gouiall sine 3] Julmtll @l cpglsl 2
5ol Baslive a3 31 Bl ol i) Bpuadl e lamally ¢ lasy| Alsasll cuid> LS (Aplaall dlaaxll Jilae (2021
2 Jgwo! sl e Budly (S0 gl Ayl ldolias¥l e Aaaaall (aslgall Hletiud bl dusleud!
Braiiud | bzl Aol aad | AW daid) 3udament Lalol ) JMaraly Al Joua¥l ST (o gy s o 55 2uadas
izl 2y (Jlaall HLetLad] oy g5 Bl Iing « a5 a2 Jyunl § Hletiad] Gaoliuall sis meis J Led
Alad Lylatil Slgid 3 Lelasyl ol s § Aaamall R Laslgall

Ilial Gly Autsy)) ddlual Gadms @ pad degite Bilag Hleatladl Gl Glhall o) Jd=dl @ls wddl 3
IS5 ey Lpelasw!l @3 (g Le uaidl cdlazill 8ol wlblas¥l goi I (695 degitn ol)leiilul &1yl
Ayl A, Ll e



2023 Jg¥1 0938 (71) 2oadl(18)cdell /235 Latd ¥l pglall dlzma ... damms e Jude aupll 0 adad Cals B9ydp.n

o gl Lol

Leblsl & 55538 «latiiaoly gobazdl chus «3S,L eyl Ly Jadams L) Jgunl (B Baos,l Ll Lyl 1
JsoM sl papastll M5 (o Wi pubatad i) ailally Le¥ly dgead) Claa¥l e 30 e
3 SlbLas¥! letiul GuSad @ Wyad) By b Jo¥1 oamsyd sl Ghall G i) oSy 31 (il
oy s Ly Allly cale (Ko oLe¥ls Jo¥1 S md Wguadl Ll ol 2515 Bltal udioes Ak iel Jguo
Clidl g5 day wladl e ST LS5 055 gunl § Slbolas¥l e Laslall 5ol yetlud 31 Ledlud]
Byllell e bl G5S,L

s eans @Wls (s s3latd¥l el e 5S35 Sl Sl Y1 3lhall GSU clid) oSey 2
Taile 5 2dle Slgal @ Luesoy )l clibolias¥l Llazs¥l U1 Cagass o dal oladlly daatll g2 ol
Tyol cay gy edaaadl e slaxe¥! Jdan degine olhlodiul (e Zom bl AW wlgall ges S5 o0 Lndsie
paal) Slamall susads claaslly Lusll e S (ely @815 8aL5 1 6952 g «3loadl Judtad dean¥ all
S9az ST QU pogitll Slodlal Jams Cigng oudl Blowdl § AS;LaLI ae cye Aamlill ¥MLSY dnllang
Adads e Slagapeg ale (K aslgall adp 2Shal Sl 3 Jymall 1 alall Jull (st

clalail) 8aledy L Ll Colatll e 4l slael ez All goloadl B9 A1 Boatium dyas (yo Balazu¥l Sy 3
SSlaal s JelSze g3l Hlb) syzgy Godmall atens 31 ciaxdl ol 3S1e calizay 2dlall Lalazsl
Qoo by 3 gmo ) Goiall 881a GLall AN el (S 1) A3l Loy daliny Goutivall
A | Gl LY e (aslall letid

[ 201 |



((2021-2010) (0 Bald zma9 Al (g3biad| Goatiuall 58 1Le) 31 yald Ao Il o Lias¥l (ailg8 (0 Blye gl Ggaine <Ly

2oball

4yl yaliall . Yyl

bl satall L8l Sl clslasdl Home o 530 edl 3Lazd¥1 3 Audgotd] cilibasliasy| 4LiS 12009l caelily 1
Sl (oloy Aasls « 7445 cileaall

goleud! 89 A Gguiie Lol Wil g elsl § Bpslewd!) 591 Gasliue y95 2017 cdommoy Jus (lisboy mlé 50 .2
Sl (@lsll 141122 clmiall 12 sl i das dpdd) Zasls Aoliatsl 5 Ao dadgas gmug Al
Sbabatdl 2018 (gdliall Gila @b s (Gowsll Sl wie slie (uisy (> Oldee 09,51y Ll 3
o301 ¢ oles cansailly ,aill AN 1s ¢ Jo¥1 Andal) (dgudl e LsYl

85I s Alma ¢ aIladl SLaz8YI § Laygsg Hslewd! Basluall « 2012  2h oo « 3915 § 13 ckomes Lol 4
.228-185 clmagall ¢ 11 suall o1 izl

slasy Aemgill golll sVl Aleally Hgrudly 2ol Slblias¥l 2013 (ol wadll Goism (IMF,2013) 5
Aoyl Bumal] ¥ laiily  Joadl aill Goie (asyall Andall ULkl (oulid z3god

& Wbl Uil j3las a9 Jilig d€ Laslead | 39 Al Bibine Gaudas 2l 2017 ¢ slae dazme ¢ jupall uic 6
- 164-145 lmiall ¢ 37 saadl (21 e (&3Laz8¥s Byl s¥1 aglall S5 Alme (aliitu Lygy 3lyal]

¢ 2015 -2000 874l zealil Golarll udoma Jos (& 2 Aadladl 5303 3 8,39 JUI Basll ¢ 2020 couailly Blyall .7
+48-31 lminall (56 suall < 14 alall (sLazs¥l aglall dlns

Slblias¥ly Jeimll maill op Dalall 28Mall ¢ 2020 ctame (ilims oz ha zluo puad cpudlyly Jésill 8
ByI Y1 AS (8]y9Ss A>gylol (2020 -2014) Buel) il ae Audill Awlewd) Jb § Bpall yaws Al
Byl dnale aLazdly

aslall Alms UL Ralotiu¥] Buind o yds Blyall Eeiguts « 2020 «sola cuisy e pabos sas danis Jlsl) 9
. 71-49 lmaall ¢ 56 suall « 14 Wl (Lslazsyl

$3leud!) Ggiall Aaluiud | Aol 3edzms § Aslewd! 89 A Baslino 595 « 2020 AV ils) illas (Aebsldg 51y90 .10
1154134 Silmasall 02 suall 09 alll (Jlee¥) 51315 2,Sadly U1 lalazs ¥ Ales (3 gail GugSI!

Qoo ]l sl p il poyatd) Lals

Bl sluis ¢ Ball G il -Sla¥ly slas¥ 3,515 « il ] g3Lazd¥ yu,aall 2015.CBI 11

Bl sl ¢ Bhall GSU il -Sladly slas¥ 5,515 « gl g5Lad¥l puyaall 2017.CBI.12
(2022-2010) 4L 1 w51 gl « lyall G3SHLI elid) 13

(2021-2010) g gl g Lard¥! ,aull (Slmaily s Las¥l B3l o 3lypadl 65S,L1 il 14

ario¥1 cSleal g poed Botatall slad] (oLl Ol gally culyLakiad] 5505 « 3lyadl gS,L1 2l 15
(2021-2010) <2 iJ1s

https://cbi.ig/static/uploads/up/file-) 7l g29 (2021-2010) 8ueld duuad) Al a3 ‘él).n_ll &S eldi 16
(162997119969772.pdf


https://cbi.iq/static/uploads/up/file-162997119969772.pdf
https://cbi.iq/static/uploads/up/file-162997119969772.pdf
https://cbi.iq/static/uploads/up/file-162997119969772.pdf

2023 Jg¥1 0938 (71) 2oadl(18)cdell /235 Latd ¥l pglall dlzma ... damms e Jude aupll 0 adad Cals B9ydp.n

AW yaball Lt
17.Arslan & Cantu, Yavuz and Calos, 2019,(The Size of Foreign reserves), BIS papers Bank for Interntional
Settements, JEL Classification Ne.: F3,F31,F36,F41.

18. Arezki et al , Rabah, Thorvaldur Gylfason, and Amadou Sy ,2011, (Beyond the Curse Policies to Harness the
Power of Natural Resources), International Monetary Fund, Publication Services P.O. Box 92780,
Washington, DC 20090, U.S.A.

19. Castelli & Gerlach, Massilniliano and Stefan, 2019,( Centerl Banks are too risk averse as investors), SUERF
POLICY NOTE,Lssue NO 78, www.suerf.org/policynotes, EUROPEAN MONEY AND FINCE FORUM .

20. Fender et al , Ingo, Mike McMorrow, Vahe Sahakyan , Omar Zulaica ,2019,( Reserve management and
sustainability: the case for green bonds?) , BIS Working Papers No 849, JEL classification: E58, F31, G11,
G17. Monetary and Economic Department of the Bank for International Settlements.

21. IMF. International Monetary Fund, 2008, (Sovereign Wealth Funds), A Work Agenda, working paper,
Washington. USA.

22. Jumaniyazov, I. T., 2021,( The Progressive Foreign Experiments in the Activity of Sovereign Wealth Funds),
January Accepted 08, Annals of R.S.C.B., ISSN:1583-6258, Vol. 25, Issue 2, Pages. 109 - 116 Received 20.

23. Mwase ,Nkunde,2012."How MuchShould | Hold? Reserve Adequacyln Emerging Markets andSmall

Islands” international monetary fund, WP/12/205.

24. Nugee, John ,2011”Center for Central Banking Studies, foreign exchang reserves management " Bank of

England,London, England.
25. (NBIM), Norges Bank Investment Management (2010-2021), (Government pension fund global Annual
rePORT), Norge
26. Omer,Kouakou Thiédjé Gaudens, 2019,(A Dynamic Model of Strategic Allocation of Sovereign Wealth
Funds ), author(s) and Scientific Research Publishing Inc. This work is licensed under the Creative Commons
Attribution International License (CC BY 4.0). http://creativecommons.org/licenses/by/4.0/ .
T.n.glj. Websites
27. www.bankofengland.couk

28. www.cbi.iq.

29. www.nbim.no


http://www.suerf.org/policynotes
http://creativecommons.org/licenses/by/4.0/
http://www.bankofengland.couk/
http://www.cbi.iq/
http://www.nbim.no/

