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Measuring the Value Relevance of Accounting Information for Banks
Listed on the Iraq Stock Exchange: A Comparative Study of Measurement
Models

Lecturer. Dr. Hasan A. Hasan
College of Administration and Economics, Department of Accounting

University of Thi-Qar

Abstract:

This study aims to examine the value relevance of accounting information for banks listed on the
Iraq Stock Exchange and to analyze how it varies across different measurement models, as well as
to compare the findings with evidence from more efficient capital markets. The study employs
three measurement models commonly used in the value relevance literature: the price model, the
return model, and the earnings—returns model. The results indicate that the value relevance of
accounting information differs depending on the measurement model applied, with the price
model exhibiting the highest explanatory power, while the return model shows a lower
explanatory power despite the earnings variable remaining statistically significant. In addition, the
results of the third model reveal that the value relevance of earnings varies according to the
direction of stock returns. These findings suggest that the value relevance of accounting
information in Iraqi banks exists but is relatively lower than what is typically observed in more
efficient financial markets, reflecting the influence of market characteristics such as efficiency,
liquidity, and pricing mechanisms. The study concludes that interpreting value relevance results in
emerging markets requires careful consideration of the institutional and market context, and it
recommends the use of multiple measurement models to enhance the robustness and accuracy of

empirical conclusions.

Keywords: Value relevance of accounting information, Price model, Return model, Earnings.
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Variable Count Mean  Std. Dev. Min Max
NIPS 191 5.82 7.99 5.98 1.10
RET 191 -0.342 4.64 -64.0 1.92

DT 191 0.513 0.501 0.0 1.0
DTxRET 191 -0.187 2.69 -64.0 0.0
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Variable NIPS RET DT RET_DT
NIPS 1.000
RET -0.024 1.000
DT 0.001 -0.708 1.000
RETxDT -0.007 0.894 -0.595 1.000

Eo Ll slae] ¢y i yuall

o iz Lol ybay o> (8 ddsdl Slmaall g SSo ol dlo ot LLEYI Cans ) (6) Jouzd! ada

oSy LS Lol il Aagdad T1as Tolias] adsta yol 509 RETXDT Jelaall juailly mead! wile

e Az ally ALl wlgall Sl (o res gl agll paall dagds DT RET o $9all dlad! Lol

et Loy NIPS paal 2adlly s Loyl 2w ) ads ¥ daadl Slloladl s ccoladall oia oo ]l
39l alasiul

il pall jls g gilid ! Juloes 5.2
audl g 3gai slasmsl il (7) gz

255



2026.. 131 peds / ogiladl -suadl / (g diadly galad| /udzell /2usLatd ¥l pglall Ao

Variable

Coefficient ()  Std.Error t-Statistic p-value
Constant 0.214 0.108 1.981 0.048 **
BVEPS 0.842 0.124 6.790 0.000 ***
NIPS 1.156 0.412 2.805 0.006 ***
N 192
Adjusted R? 0.485
Soldl slue| cpo s yiuall
ladl 7 395 5! il (8) Jgazel!
Variables Coefficient ([3) Std. Error t-Statistic Prob. (Sig.)
Constant -0.015 0.021 -0.714 0.476
NI/P 0.125 0.054 2.314 0.022 **
ANI/P 0.342 0.098 3.489 0.001***
N 192
Adjusted R? 0.241

Cxldl slue] cpo 2 yuuall

Variables Coefficient (8) Std. Error t-Statistic Prob. (Sig.)

Constant 0.045 0.018 2.500 0.013 **
RET 0.068 0.032 2125 0.035 **
DT 0.012 0.015 0.800 0.424
RET xDT 0.094 0.046 2.043 0.042 **
N 192
Adjusted R? 0.142
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