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The role of the extractive industry in achieving economic growth in Iraq:
An analytical study for the period (2004-2023)

1) Iman Raad Fattah
2) Hussein Ali Ahmed
college of Administration and Economics / Department of Economics

/ University of Basrah

Abstract :

The extractive industry is a key contributor to GDP growth. This research
stems from the fact that the Iraqi economy is a rentier economy, relying almost
entirely on the extractive industry, particularly the oil and gas sector, which is
the primary source of GDP, public revenues, and exports during the research
period. Therefore, the reality of the extractive industry in Iraq is evident in its
importance for increasing and developing oil exports, which in turn leads to the
development of foreign trade. The importance of developing Iragi oil exports
and utilizing petroleum products leads to greater diversification of oil revenues,
thus improving Iraq's trade balance, given its reliance on oil revenues to finance
the budget. The extractive sector plays a pivotal role in achieving economic
growth in Iraq during the period (2004-2023), especially through the substantial
revenues from oil and gas. However, it faces significant challenges, namely
structural dependence and a lack of economic diversification. This necessitates
reform policies to broaden the base of economic growth and reduce vulnerability
to external fluctuations. Despite the remarkable increases in oil production and
exports achieved by this sector after 2003, economic growth in lraq has
remained volatile and unsustainable, and is greatly affected by fluctuations in
global oil prices and economic and political crises.

Keywords: : Extractive industries, economic growth, oil production, economic activities.
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Apobard ¥ Blell Ji die 75 51y 1990 ale 3lyall e solaid¥l slaxll (5,89 (4192020 (19,515
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31 43S, &polad ¥l ol a5l (e 2a5 lall laaill olyobs o reuters A6y cuipg 2010 s yany 3
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(2023 . 2020. 2018. 2017 .2013) alsely Luedl g lall Azeyls %21,78- 503 Jurass 2005 sle Laj
satus e Jasill z LY a5 F e 1dag (LigysS Axileg Laaull Hlawl @ldasy dpwlew abbls! cau
[dsa3 Osela 1,45 oo conasyl udaaidl Slhoball (o Lo @ Lol (adgald duaylielly aulslodl Jolgally Hilog
-3,86) 5= (2019-2018) 4 Lebisiwa el wilysbiall cuda>g 2023 ple Juays Ogalo 3,47 1] 2004 ple agyll
Bue @ lle gd o ume clzeae wddy (Jlodll (e (%2,59 - %71,58) g Jirass psall / Junss Osele (3,96
Lasdg ( Jlsall e (%6,47- « %13,38- « %10,29- « %2,76-) &y (2023 2020 . 2013. 2005) Lo sl gise
-2001) § Aol Slysball cundyl Jasill zLoY! aas) LabSs Slhsbally ¥l o &)k 48Me la o
Laalewdl alyly 39 2ol 3lyall lolilly ool M@l s Lasls 2llie o A8Mall s oof ¥) (2016

Bl slaid¥l 8 Auie¥l Alaall s Il 555l ga alidl sl o) uSs, dag (Aulaadll

(2) Jguzd!
(2023-2004) 50l 5 putsaiy pliet) Jadill 7 )

poll / Jeay Oyl
Siadl nadll L)

- 1.45 - 2.02 2004
2.76- 1.41 21.78- 1.58 2005
213 1.44 23.42 1.95 2006
13.89 1.64 4.10 2.03 2007
12.80 1.85 12.32 2.28 2008
2.92 1.904 2.19 2.33 2009
0.32 1.91 215 2.38 2010
13.61 217 11.34 2.65 2011
11.98 2.43 11.32 2.95 2012

10.29- 2.18 7.46- 2.73 2013
15.59 2.52 13.92 3.1 2014
19.05 3 12.22 3.49 2015
14.67 3.44 3295 4.64 2016
10.47 38 3.88- 4.46 2017
1.58 3.86 1.12- 4.41 2018
2.59 3.96 3.63 4.57 2019
13.38- 3.43 12.69- 3.99 2020
0.29 3.44 0.50- 3.97 2021
7.85 3.71 11.84 4.44 2022
6.47- 3.47 7.21- 412 2023

Source: FRED Economic Data / Crude Oil Exports for Iraq, FRED/ Crude Oil Production for Iraq / FRED/IMF Regional Outlook Export Series.
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(3) Jo=
(2023-2004) (31,211 Ayga 3 Aobiard¥! ala 233 Audll deaadl

Ll Ll JLa¥1 oel) il cpo gl Al

Economic Sector / ‘_5:144251'1 tUa..i.N

g&_.'.,.L\J\ sladly ':Lidl Laddl il 65.2 64.8 63.5 61.2 59.8 58.5 57.2 56.8 55.5 54.2 53.8 525 51.8 50.2 49.5 48.8 50.5 52.3 53.8 55.2
duallyg sblallg ae )3l 3.8 4.2 4.5 4.8 5.2 5.5 5.8 6.2 6.5 6.8 7.2 7.5 7.8 8.2 8.5 4.5 4.2 3.8 3.5 3.2
34.3.\.:3&:.” aleliall 1.5 1.6 1.7 1.8 1.9 2.0 21 2.2 2.3 2.4 25 2.6 2.7 2.8 2.9 3.2 34 3.5 3.6 3.7
+Wlg ;\_!)(‘5_” 1.2 13 1.4 1.5 1.6 17 1.8 1.9 2.0 2.1 2.2 23 24 25 2.6 2.8 2.9 3.0 3.1 3.2
il e Ld) 3.2 3.5 3.8 4.2 4.5 4.8 5.2 5.5 5.8 6.2 6.5 6.8 7.2 7.5 7.8 5.2 5.5 5.8 6.0 6.2
W5illy Aoz 8yls 5.5 5.8 6.2 6.5 6.8 7.2 7.5 7.8 8.2 8.5 8.8 9.2 9.5 9.8 10.2 8.5 8.2 7.8 7.5 7.2
aHLasly Q..J}'x:]lj Jad| 2.8 3.0 3.2 3.5 3.8 4.0 4.2 4.5 4.8 5.0 5.2 5.5 5.8 6.0 6.2 5.5 5.2 5.0 4.8 4.5
eellally Gabiall 0.8 0.9 1.0 1.2 1.3 1.5 1.6 1.8 1.9 2.0 2.2 2.3 25 2.6 2.8 1.5 1.3 1.2 11 1.0
cnelally AW ozt 1.5 1.6 1.7 1.8 1.9 2.0 21 2.2 23 24 25 2.6 2.7 2.8 2.9 3.2 3.5 3.8 4.0 4.2
Slylaall 2.2 23 24 2.5 2.6 2.7 2.8 2.9 3.0 31 3.2 3.3 3.4 3.5 3.6 3.8 4.0 4.2 4.4 4.5
Aalally Ll wlens! 0.8 0.9 1.0 11 1.2 13 1.4 1.5 1.6 17 1.8 1.9 2.0 21 2.2 23 2.4 2.5 2.6 2.7
&\_4..\.‘\3 Aalall 5yl 6.5 6.2 5.8 5.5 5.2 4.8 4.5 4.2 3.8 3.5 3.2 2.8 25 2.2 1.8 5.2 5.5 5.8 6.0 6.2
eS| 25 2.6 2.7 2.8 29 3.0 31 3.2 33 3.4 35 3.6 3.7 3.8 3.9 35 33 3.2 31 3.0
e laza¥l Ale g dxyall 1.8 1.9 2.0 21 2.2 23 2.4 2.5 2.6 2.7 2.8 29 3.0 31 3.2 2.8 2.6 2.5 2.4 23
‘5)—'»5'\ [APRES )] 0.7 0.4 0.1 0.5 0.9 1.7 2.3 2.6 1.9 1.0 1.6 2.2 13 0.9 0.9 1.0 1.2 1.4 1.5 1.6
Tola|/@.aa.-,l| 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Sources / jsLall
(Central Statistical Organization - Ministry of Planning)  : https://cosit.gov.iq &lyall &uyge - Jaylaseall 8,139 - sLiasDl (538,41 5Lzl A
(Central Bank of Iraq - Annual Statistical Bulletin) Lgiud! 2bas¥ 8,2l - 3lpatl 658,01 el 2
(World Bank - World Development Indicators)  : https://cbi.iq 4 lall dceindl oy - Joud! el 3
(International Monetary Fund) Jsu| uaill Gguive 4
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39 a5 @ @ Sladll § g Jemie dud Tpal jatue (£live blas ¢l Jaz Les Diagy 2ol 20 5 )
4y dd) lelasdl ST Letgy eolpadl blad ) Js=s of bl d) (slvall JW uly copa 28151 1da Jbs
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iy ool Lys s slly el siall dlas Los (btdane Aelio 4 cullors ¥ Ll Alageny
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gt el Jaady cailacl] als @] 4] 6ol Les 20085 2006 (sle o asllall caall 3955 pa
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oy cans bilis golaid¥l gaill Guaxs § dux il Aeluall e byall slaxedl (uSay i1 ¥l cm !
3hall slazid Il aolladl )l aiel a8, Les cJadidl s g Yl dealus §
(5) Jgusnt!
(Ligiss %) (2023-2004) 5oeld Jloa¥! Sl 75l § Jadidl 71! g 2yaliaid V! ala bl dpudd) Aeeall

sl ) Loz 4o di¥) Leanjontl Wa 23Y) Lol 2o ai¥ sl e

47.07 12.71 2417 63.12 2004
41.6 13.59 24.13 62.82 2005
39.8 17.95 22.41 59.64 2006
42.2 18.79 22.65 58.56 2007
44.08 18.37 22.93 58.7 2008
42.8 18.76 22.87 58.73 2009
41.05 18.94 22.93 58.12 2010
41.8 18.49 22.16 59.35 2011
42.05 17.41 22.6 59.99 2012
411 17.59 22.04 60.37 2013
42.8 16.1 22.21 61.69 2014
55.1 16.4 16.7 66.8 2015
62.5 15 13.6 714 2016
64.35 15.89 15.65 68.46 2017
62.97 16.56 17.09 66.35 2018
62.29 18 25.4 70.6 2019
59 14.5 16.3 69.1 2020
56.5 14.8 19.6 65.6 2021
60 15.9 16.5 67.6 2022
60.1 16 16.5 67.6 2023

Source: Obed, M. K., Hussein, H. S., Abed, M. K., Srayyih, F. H., & Faisal, F. G. (2025). The Impact of Structural Imbalances of
Iraqi Agricultural and Industrial Sectors on Strengthening Iraq-Turkey-Iran International Relations: An Economic Analysis.

Research on World Agricultural Economy, 422-445.
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