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Abstract :

This study aimed to investigate the impact of Corporate Social Responsibility (CSR) on Stock Price
Crash Risk, with a specific focus on examining the moderating role of earnings transparency
(earnings opacity) in companies listed on the Tehran Stock Exchange. To achieve the study's
objectives, an applied, descriptive, and inferential research methodology was adopted. The study
sample consisted of 111 public shareholding companies listed on the Tehran Stock Exchange,
covering the period from 2017 to 2022, yielding a total of 666 firm-year observations. The Panel
Data approach and the Eviews 7 statistical software were utilized to test the research hypotheses.
The statistical results revealed that CSR has a significant negative impact on stock price crash risk
with a coefficient of (-0.212), indicating that firms' commitment to social responsibility reduces
the likelihood of sudden stock price crashes. Furthermore, the findings demonstrated that
earnings opacity (low transparency) plays a moderating role that weakens the negative
relationship between CSR and crash risk, confirming that financial transparency is a fundamental
prerequisite for the effectiveness of CSR practices as a market protection tool. The main
recommendations emphasize the need for the Securities Authority to enhance disclosure
requirements regarding CSR practices and improve the quality and transparency of financial

reporting to curb managerial behavior in hoarding bad news.

Keywords: Corporate Social Responsibility, Stock Price Crash Risk, Earnings Transparency, Earnings

Opacity, Tehran Stock Exchange, Agency Theory.
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